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House Republican Trump Campaign Latest White House

Curent Law Proposal Proposal Proposal (April 26)
Business Tax:
Corporate rate 35% 20% 15% 15%
Border Adjusted Tax (BAT) N/A Yes N/A No
Repatriation tax (one-time tax on N/A 8.75% on cash; 10% on previously Repatriated earnings
untaxed foreign profits) 3.5% on reinvested untaxed earnings would be taxed at 'a

untaxed earnings competitive rate’

Personal Tax:
Top individual rate 39.6% 33% 33% 35%
Standard deduction $12.6k $24k $30k $24k
Estimates of Static Revenue -$2.4trn -$5.9 trn -$4.9 trn
Impact (2016-2025)

Source: Tax foundation, TISCO |
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2016 4Q16 1Q17
Real GDP (% YoY) 3.2 3.0 3.3
Agriculture 0.6 3.0 7.7 |
Non-agriculture 3.5 3.2 2.9
Manufacturing 14 2.2 1.2
Electricity, gas & water supply 4.3 1.8 1.8
Construction 8.3 6.1 2.8
Wholesale & retail trade 5.0 5.6 5.9
Hotels & restaurants 10.3 4.9 5.3
®© ® O <+ ¢ ¢ ¢ © O 0 0w © © © ©0 N Transport, storage & commun 5.6 5.2 5.9
0 0 0 00 00 0CO0C QO G O0COC GG OC Financial intermediation 6.1 6.7 4.4
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) 2016 1Qi6 2Qie6 3Qie aqQie 1Q17
Domestic demand
- Private Final Consumption Expenditure 3.1 2.8 4.0 3.0 25
- Government Final Consumption Expenditure 27 9.1 2.4 -5.2 1.8 0.2
- Gross Fixed Capital Formation 2.8 5.0 3.5 1.0 1.8 17
e Private Investment 0.4 2.4 0.3 -0.8 -0.4 -1.1
e Public Investment 9.9 12.9 12.8 5.8 8.6
External demand
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e Exports of Services 9.3 18.1 11.6 7 57 4 0.4
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e Imports of Goods -2.1 -7.6 -2.8 -1.5 3.6 7.3
e Imports of Services 1.7 5.7 -1.3 0.5 2.0 0.8
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QTD and YTD price performance

QTD

MSCI Asia x JP 20.75 6.71

Hong Kong 16.54 6.34

India 16.53 4.75

Korea 16.23 9.03

Philippines 15.01 7.60

China 12.61 2.98

Singapore 11.76 1.40

Taiwan 9.17 2.96

Malaysia 7.95 1.85

Indonesia 7.93 2.67

US 6.67 2.02

Japan 2.99 4.11
S T N Z

Australia 1.52 -1.93

0 5 10 15 20 25 30

Source: Bloomberg
As of May 26, 2017 |
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Fund flows gaasluanauidnaainiinluniinie

(US$m) WTD MTD QTD YTD
Thailand 45.5 9.2 61.0 245.9
Indonesia 66.4 486.3 1,536.3 2,162.3
Philippines 25.7 136.4 334.6 (14.3)
Taiwan 485.2 1,753.4 2,911.7 8,492.9
South Korea 561.1 1,918.1 2,870.1 7,635.6
Vietnam 24.3 40.4 140.5 294.4
India 259.7 1,567.7 1,222.9 7,921.6
Total 1,468.0 5,911.5 9,077.1 26,738.5

Source: Bloomberg
Data as of May 26, 2017

** India data as of May 25, 2017

‘Lmﬁau W.e. ﬁmWLLaLﬁuﬂumaaﬁfﬂmﬂu@mmﬁ‘lmL?Tﬂsmmﬁulunﬁmmwﬁﬂwmﬁaw’m Valuation
Elx‘]&lﬂ’)']&l%’]ﬁ%l’ﬂLlla\‘lLY]ElUﬂU@lﬂW@]%%l%ﬂiwLﬂﬂW@J%’WLL&'J ﬂiwﬂﬂﬂﬂﬂﬂﬂﬂ&lﬂﬂ‘ﬁ%’]"ﬂﬂx‘]%IEl’iJ’]Elﬂ AN

Va3 Uth. I@ma@ ‘Y]i&lﬂ EIGVLN%@]L’%%W]’I‘Y]W)?

nuandud 2017 dnasnudnmadaniuzidu Net Buy luasnaulng 317 8,490 duun
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Valuation ‘I?%:%Gl%ﬂﬁﬂ’]ﬂ

Index PE (x) EPS Growth (%) PBV (x) Div. Yield (%)

26-May 2017F 2018F 2017F 2018F 2017F 2018F 2017F 2018F
China - A share  3,480.43 13.42 11.94 17.47 12.33 1.64 1.48 2.15 2.40
China - H share 10,579.67 8.52 7.86 SHi 8.36 0.96 0.88 3.53 3.85
Hong Kong 25,639.27 12.66 11.62 12.41 8.94 1%2% 1.19 3.30 3.47
India 31,028.21 18.57 15.38 23.87 20.75 2.68 2.37 1.58 1.78
Indonesia 5,716.82 16.35 14.18 51.14 15.34 2.50 2.28 1.98 2.26
Japan 19,686.84 17.24 15.83 34.86 8.89 1.63 1.53 1.87 2.00
Malaysia 1,772.30 16.72 15.74 4.67 6.24 1.67 1.59 3.15 3.34
Philippines 7,867.49 19.09 17.08 16.75 11.74 2.28 2.08 1.60 1.70
Singapore 3,219.42 14.72 13.68 (9.70) 7.63 1.19 1.14 3.44 3.59
South Korea 2,355.30 10.26 9.54 83.81 7.52 1.07 0.98 1.59 1.71
Taiwan 10,101.95 14.20 13.32 16.26 6.65 1.75 1.69 3.94 4.21
Thailand — — — 71,569.27 [~ 1530 ~ T 1377 | 9.4 " 1109 [ T 186 1741~ T 301 ~  "3.28|
Avg 14.75 13.33 22.03 10.46 1.71 1.58 2.60 2.80
S&P500 2,415.82 18.60 16.63 19.66 11.85 2.95 2.75 2.03 2.17
Euro Stoxx 50 3,579.02 15.21 13.84 36.75 9.83 1.61 1.53 3.36 3.59

Source: Bloomberg As of May 26, 2017

> @la’mﬁuvlmﬁ Valuation qaﬂ’j’]mmﬁﬂ YmweN Dividend Yield ﬂ”@@goﬂ'jwmmﬁﬂ
> WINWINIW Valuation mammwﬁﬂﬂmﬁyuﬁu TIPs Market W71 Valuation Gap L3uLALA
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Valuation Ainlneniisuny nga TIPs

Consensus fwd PER — current year |

R

>  SET index a9iuagfiszaiu 0.96 SD (15.3x 17E)

> 1391 Forward PE 984 SET wisuiisuny IPM
discount U3zu1th 8.7% (FzauaULIWNANY)

20 X —IPM —SET

5 I-----':
1

18 0 T ; A :

1

16 ® ,: o

(10) :

12 (20) Aaf3y P '
(30)
8 (35)
6 T T T T T T T T T T T T (40)
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Yellow Line Western Orange

Route Lat Phrao- Khae Rai-Min Buri | Thailand Cultural Tao Poon-Rat Bang Khae-
Samrong Centre-Taling Burana Phutthamonthon

Chan Sai 4

Amount (THB b) 52 54 121 131 21

Distance (km) 30 35 16 24 8

Status BTS (with RATCH | BTS (with RATCH | To seek cabinet To seek cabinet To go before the
and STEC) won and STEC) won approval in June. approval in June. Cabinet. The

bids. The projects
to be resubmitted

bids. The projects
to be resubmitted

Bidding in 3Q17.
Construction in

Bidding in 3Q17.
Construction in

bidding would be
open during the

to the Cabinet for to the Cabinet for | 4Q17. 40Q17. middle of this
approval. approval. year.
Target completion | 2019 2019 2020 2020 2019

Source: Ministry of Transport, local press
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SET Target

5-Year Historical SET Index 5-Year Historical SET P/E
1,800
1,700
1,600 oo
s SET | e H
1,500 SET Index istorical PJE
1,400 - 41550 (1,605.02) ] 550 (16.38)
1,300 == ==+15D{1,539.50) x =-===3+15D{15.73)
1,200
L0 — Average {1,409.65) — Average (14.42}
ey e=m=s 150{1,2941) | | 00  ee=. 150(13.12)
%0 | e 152429 | [ WO e 1.55D (12.46)
800
EEEEEEEREEEEEEE RS EE R EE R R RS R R R
533853385538 58385333§ §333633863:38883368338

2017 SET
SCENARIO TARGET
(E =108)
Best Case (PER 16.33) 1,848
Base Case (PER 15.60) 1,682
Worst Case (PER 14.87) 1,523

Note: ONEAM forecast as of November, 2016

> Uszanaensazih SET dansil 2017 a5 1,682 9 Taa1939 15.60x PE (2017 EPS = 107.8 waz DiV Yield = 3.21%)
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szu1men13ATH SET Uazdas1HanaULNG

Scenario

Best Case

Base Case

Worst Case

PER
2017 EPS = 107.8

16.33x

15.60x

14.87x

Expected Index

1,848

1,682

1,523

N ELS

aaavdseine

E 1
* Fed asaninaniiiay N 0.50%-0.75%
* ECB uaz BoJ 28188105N15HaBAAN LI US NI NN T BLNNLAN
Q- ﬂ” > Q Q v
. qﬂmvﬂ%ﬂizmﬁqmﬁ’mniiuwanﬂumNanm%mim'[an
LATHINIIRNAVNIVIIYAIFS

aseluilszne

* 5i1n. anansnantiay

*  3FUNRRANANAININIEAWIATHINVBE9ABLD

avaaslseind

X o ¥ &
* Fed Ysu2nansinantiiay 3 asetilw 1.25-1.50%
o asmgnadnanansadulalaaaihetneias 6.5%
Tavelulszne

a a ] U [~ U
o asmgnelnadulastsaaminaasly

v 1]

* s51n. asaasaantday N 1.50%

ilaaa191seined
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- swenswdadlng 4 ur (BBL, KBANK, SCB, KTB) uUsuamaa ey TN
X a o A < ' o Tenoe
aanifiodug (MOR, MRR, MLR) @4 0.25%-0.50% LauflHaniud 16 source: Bloomberg data as of 19 May 2017
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Source: ThaiBMA data as of 19 May 2017
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Foreign Trade

THB Bonds Mon-resident flow in (Mil. Baht) % Portion MR's Net Holding
Total TTM=1Yr | TTM==1Yr [ TTM=1%r | TTM ==1Y¥%r Total Chg. % of OFS
Y2013 413,543.50 | 144,305.30 269,238.20 34.89% 65.11% 707,902 (2,565) 7.89%
Y2014 200,084.31 67,793.82 132,290.49 33.88B% 66.12% 683,215 (24,687) 7.36%
Y2015 (23,965.09)| (33,857.35) 9.892.26 77.39% 22.61% 571,019 | (112,196) 5.70%
Y2016 330,926.28 41,688.44 289 237.84 12.60% B7.40% 634,388 63,369 5.84%
Jan 17 34,693.17 17,031.76 17,661.40 49.09% 50.91% 656,436 22,048 6.07%
Feb 17 48,061.12 8,254 82 39,806.29 17.18% B82.82% 709,157 52,721 6.47%
Mar 17 6,628.70 26,577.12 {19,948.42) 57.12% 42.88% 696,889 (12,268) 6.20%
Apr 7 12,498.06 9,094.72 3,403.34 T2.77% 27.23% 620,676 (6.213) 6.25%
19 May 17 22,269.82 10,502 85 11,766.97 47.16% 52 .84% 710,575 19,899 6.34%
YTD 2017 124,150.86 71,461.27 52 689.58 57.56% 42.44% 710,575 76,187 6.34%

a 1 1 a 1 & & 1 {
analiunad 9 lwnaaaaiaiialvnaiudemnaaiibas

arese o

Source: Bloomberg data as of 19 May 2017

Source: ThaiBMA
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Class Representative Strategic Tactical (Q1/2017) Tactical (Q2/2017) Position
Global Market
US Equity 1US-OPP 5% 10% 5% uw
EUROPE Equity - 10% 3% 10% ow
Asean Equity ONE-STOXXASEAN 10% 10% 10% Neutral
Japan Equity ONE-NIPPON 5% 5% 5% Neutral
Thai Market
Thai Equity 1AMSET50 20% 25% 25% Neutral
Property Fund ONEPROP-D 5% 5% 5% Neutral
Fixed Income ONE-FAR / ONE-FIXED 45% 37% 40% ow
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Fund Recommendation

Strategic Asset Allocation Tactical Asset Allocation

MSCI EUROPE INDEX, MSCI EUROPE
10.00% ONE-FIXED, 5.00% INDEX, 10.00%

b

ONE-NIPPON, 5.00%

ONE-NIPPON,

| 0,
ONEPROP-D, 5.00% 5.00%

ONE-FAR, 35.00%

ONEPROP-D, 5.00% ONE-FAR, 35.00%

ONE-FIXED, 10.00%
1US-OPP, 5.00%

ONE-STOXXASEAN,

10.00% 1AMSET50, 20.00%

ONE-STOXXASEAN,
10.00%

1AMSET50, 25.00%

1US-OPP, 5.00%
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